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Item 1.01 Entry into a Material Definitive Agreement.

Amendment No. 1 to the Amended and Restated Credit Agreement

On April 7, 2020, YRC Worldwide Inc. (the “Company”) and certain of its subsidiaries entered into Amendment No. 1 (the “Amendment”) to the
Amended and Restated Credit Agreement (the “A&R Credit Agreement”), which amends its A&R Credit Agreement, dated as of September 11, 2019,
by and among the Company, certain of the Company’s subsidiaries party thereto, the lenders party thereto and Cortland Products Corp., as
administrative agent and collateral agent.

The Amendment, among other things:
 

 (a) provides for a waiver with respect to the Consolidated EBITDA financial covenant set forth in the A&R Credit Agreement for the
covenant testing periods ending on each fiscal quarter in the fiscal year ending December 31, 2020,

 

 

(b) provides that interest payable under the A&R Credit Agreement for the interest periods ending on March 31, 2020 and June 30, 2020 (the
period commencing on March 31, 2020 and through June 30, 2020, the “PIK Period”) shall be payable in-kind at 13.00% and payable in
cash at 1.00%, for an all-in rate of 14.00% per year, and the amounts thereof (the “PIK Interest”) added to the principal balance of the term
loans outstanding under the A&R Credit Agreement,

 

 

(c) requires, for the period commencing on the amendment effective date and through the first fiscal reporting period after January 1, 2021 in
which Consolidated EBITDA for the trailing twelve month period ending as of the last day of such fiscal quarter is greater than
$200 million (the “Specified Period”) the Company maintain $55 million of “Liquidity” (such amount being calculated as the Company’s
and A&R Credit Agreement guarantors’ unrestricted cash on hand plus the amount of “Availability” (as defined in the loan agreement for
Company’s asset-based loan facility (the “ABL Facility”)) to the extent such Availability could be borrowed under the ABL Facility),

 

 (d) during the Specified Period, imposes certain limitations on the ability of the Company and its subsidiaries to engage in asset sales,
 

 
(e) provides that, after the second consecutive fiscal quarter following the PIK Period for which Consolidated EBITDA for the trailing twelve

month period ending as of the last day of such fiscal quarter is greater than $200 million, the accrued PIK Interest shall be due and payable
in cash in four equal consecutive fiscal quarter installments each in the amount of 25% of the aggregate amount of accrued PIK Interest,

 

 
(f) adds anti-cash hoarding covenants, which require mandatory prepayments of the term loans with the amount of any cash on the Company’s

balance sheet in excess of $200 million to the extent the condition to make voluntary prepayments of term loans under the ABL Facility is
met, and

 

 (g) requires the Company to use its reasonable efforts to achieve operational initiatives and cost savings.

All capitalized terms used above but not defined herein shall have the meaning ascribed to such terms in the A&R Credit Agreement.
 
Item 2.03   Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The disclosure set forth above in Item 1.01 is incorporated by reference herein.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.
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By:  /s/ Jamie G. Pierson
 Chief Financial Officer

Date: April 8, 2020


